
Lotus Amity I Proforma Manufacturing Group I Valuation 

Lotus Amity Business Valuation 4 

CONTENTS 

1. Executive summary ........................................................................................................................ 8 

2. Scope and basis of value ............................................................................................................ 12 

3. Background and operational analysis ...................................................................................... 15 

4. Industry and outlook .................................................................................................................... 19 

5. Group revenue analysis .............................................................................................................. 22 

6. Manufacturing revenue analysis ................................................................................................ 25 

7. Manufacturing sale volume analysis ........................................................................................ 27 

8. Manufacturing volume and revenue analysis ......................................................................... 30 

9. Gross profit margin analysis ....................................................................................................... 34 

10. Expense and earnings analysis ................................................................................................. 37 

11. Operating assets and capital expenditure ............................................................................... 40 

12. Surplus assets, cash, debt and dividends ............................................................................... 44 

13. Joint Venture analysis ................................................................................................................. 47 

14. Valuation Approach ...................................................................................................................... 50 

15. Income Approach ......................................................................................................................... 52 

16. Expected free cash flow with the Factory remaining operating ........................................... 53 

17. Expected free cash flow with the closure of the Factory ...................................................... 57 

18. Subsidiary expected free cash flow .......................................................................................... 59 

19. Discount rate ................................................................................................................................. 61 

Lo
tus

 A
mity



Lotus Amity I Proforma Manufacturing Group I Valuation 

Lotus Amity Business Valuation 5 

20. Enterprise Value and implied multiples .................................................................................... 64 

21. Market Approach cross check ................................................................................................... 66 

22. Minority discount considerations ............................................................................................... 70 

23. Minority interest transfer restrictions ......................................................................................... 71 

24. Discount for Lack of Marketability ............................................................................................. 74 

25. Conclusion of Value ..................................................................................................................... 76 

26. Limitations and Declaration ........................................................................................................ 78 

27. Appendices .................................................................................................................................... 79 

Lo
tus

 A
mity




